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Exports fall by 11.49pc

Export earnings in the second month (August) of FY2019-20 fell by 11.49 per cent to USD 2.84 billion from USD

3.21 billion in the same month of the last fiscal year due to lower shipments of apparel items.   According to the

Export Promotion Bureau, export earnings from the readymade garments (RMG) sector in the first two months

(July-August) of FY2019-20 fetched USD 5.71 billion, marking a fall of 0.33 per cent from USD 5.73 billion during the

same period in FY 2018-19.     Exporters said the fall in RMG exports could be attributed to the Eid vacation as most

of the factories remained closed for at least seven days. Moreover, some of the factories were closed for 12 days,

which affected the export performance, they added.      However, they are hopeful that order quantities will pick

up, particularly in the knit sector and for a knock-on effect of the US-China trade war. “We invested around USD 4

billion in workplace safety and occupational health hazards. 
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http://www.theindependentbd.com/post/214882

Transfer of funds to govt: Kamal takes a swipe at extravagant state entities

Finance Minister AHM Mustafa Kamal on Monday insisted the autonomous public agencies cannot utilise their

funds according to their wish as they are not the government. "[But] they are utilising their funds according to their

wishes," Mr Kamal said. "With their profits, they sometimes give four to five bonuses, enhance salary for some

staffers, sometimes they do this …..do that, etc. It can't go this way," he added. He made the comments after

meeting a business delegation from the Association of German Chambers of Commerce and Industries and German

Asia-Pacific Business Association at his Share-e-Bangla nagar office. German ambassador in Bangladesh Peter

Fahrenholtz also attended the meeting. Mr Kamal said, "Some public (autonomous) agencies say that this is our

own fund and why will we shall have to obtain permission from the government for utilising it? It's behaving like

another government within the country. It should not continue."

http://thefinancialexpress.com.bd/economy/bangladesh/transfer-of-funds-to-govt-kamal-takes-a-

swipe-at-extravagant-state-entities-1568087628

Morning Newsflash

Economy

Economy



For more:

For more:

For more:

Govt raises hopes for aspiring entrepreneurs

The government yesterday raised the hopes of aspiring entrepreneurs as it announced a Credit Guarantee Fund

(CGF) to act as guarantors for them when they apply for loans to banks or financial institutions to kick-start their

venture. The development comes after the cabinet approved the four-year-long SME Policy 2019. The CGF will be

created for arranging collateral-free loan for small and medium entrepreneurs, especially start-ups. Entrepreneurs

will not need to submit any document as mortgage to banks or financial institutes as the government will be the

guarantor under the CGF, said Cabinet Secretary Mohammad Shafiul Alam. He spoke while briefing journalists

about the outcome of the weekly cabinet meeting chaired by Prime Minister Sheikh Hasina. In the absence of such

a policy in Bangladesh, the government formed the SME policy under the guideline of the industries ministry, Alam

added. The CGF has not been formed yet though, said a senior official from the industries ministry.

Bangladesh Bank rejects telcos’ inclusion in agent banking service

Bangladesh Bank has rejected a plea of Bank Asia, a private commercial bank, to run its agent banking service

through outlets of two mobile phone operators — Grameenphone and Robi. A BB official said that the decision was

made based on a policy of the central bank regarding the telecom operators. Ensuring safety and security of

banking information was another reason for the rejection, he said. Apart from these, allowing GP and Robi to tie up

with Bank Asia in running agent banking could create a state of uneven competition for the other agent banking

operators in the country, he said. Bank Asia submitted the proposal to the central bank after the mobile phone

operators received clearance from the Bangladesh Telecommunication Regulatory Commission in this connection.
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NBR to probe source tax deposit by hospitals, diagnostic centres

The National Board of Revenue has decided to scrutinise books of accounts of private hospitals, clinics and

diagnostic centres in the country to verify whether the entities properly deduct income tax at source and deposit

the tax in the government exchequer. Field-level offices of the NBR will carry out a special drive at the health

service providing entities to verify deduction and collection of tax from different sources including payment of

doctors’ fee and house rent and payment to suppliers. There are 592 hospitals, clinics and diagnostic centres

having tax registration with the Income Tax Zone-10 in Dhaka, a dedicated and specialised tax office for looking

after the tax files of doctors, hospitals, clinics and diagnostics centres in the Dhaka district. The revenue board

recently made the decision at a meeting with income tax commissioners across the country, officials said. 

http://www.newagebd.net/article/84111/nbr-to-probe-source-tax-deposit-by-hospitals-diagnostic-

centres

http://www.newagebd.net/article/84114/bangladesh-bank-rejects-telcos-inclusion-in-agent-

banking-service

https://www.thedailystar.net/business/news/govt-raises-hopes-aspiring-entrepreneurs-1798186
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https://www.thedailystar.net/business/news/bb-mulls-intl-factoring-1798183

Stocks bear brunt of export plunge

Dhaka stocks plunged yesterday right after a two-day rise, with textiles being the lead contributor against the

backdrop of a tumble of the country’s export earnings. The DSEX, the benchmark index of Dhaka Stock Exchange

(DSE), declined 24.83 points, or 0.49 percent, finishing the day at 5,008.96.  It went under the 5,000 mark last week

with a continuous fall of around 250 points within three weeks. Market analysts said the textile sector’s export

earnings went down last month and it led the market fall. Investors of export oriented companies sold off stocks

fearing lower earnings per share in the upcoming quarter. According to the Export Promotion Bureau, exports

raked $2.84 billion in August, down from $3.89 billion in July.  Garment, which accounts for more than 80 percent

of export earnings, brought home $2.41 billion, down 11.72 percent year-on-year. With the fall of the sector’s

exports, four textile companies, namely Zahintex Industries, ML Dyeing, Queen South Textile Mills and Far East

Knitting & Dyeing Industries, made their way to the list of 10 stocks suffering the biggest losses.

https://www.thedailystar.net/business/news/stocks-bear-brunt-export-plunge-1798177

The banking sector’s capital base strengthened on paper in the second quarter of the year after some banks were

allowed to keep their provisioning against default loans in phases. Besides, some lenders also recovered a good

amount of fund from defaulted loans, which has made their capital base stronger than a quarter earlier. As of June

this year, banks’ capital adequacy ratio (CAR), which determines the adequacy of banks’ capital in keeping with

their risk exposure, stood at 11.74 percent, up from 11.41 percent three months earlier and 10.11 percent a year

earlier, according to data from the central bank. But the country’s banking sector has failed to maintain CAR as per

the roadmap set by the central bank for implementation of Basel III this year, said a central bank official with

strong knowledge on the matter. From the first quarter of the year, banks were asked to maintain CAR at 12.50

percent in line with the global best practices. But the banking sector has failed to achieve the global benchmark for

CAR thanks to 11 banks, including seven state-owned lenders. 

BB mulls int’l factoring

The central bank will introduce international factoring soon to help both exporters and importers run their global

trade smoothly, said its Deputy Governor Ahmed Jamal yesterday. In factoring, banks play a limited role and

exporters and importers settle their business with mutual understanding. International factoring will give a boost

to the country’s export and it will also allow importers to settle imports at a lower cost, he said at a workshop on

factoring at the Pan Pacific Sonargaon hotel in the capital. Bangladesh Institute of Bank Management (BIBM) and

Factor Chain International (FCI) jointly organised the workshop to educate lenders on how to settle international

factoring appropriately. Some 400 lenders in 90 countries are now using factoring as an alternative to letters of

credit. Factoring takes less time and cost than the existing LC process while settling payments for exports and

imports.
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Banks’ capital base strengthens

https://www.thedailystar.net/business/news/banks-capital-base-strengthens-1798189
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Teletalk adds 4 lakh, Robi loses 2 lakh users in July

Robi Axiata, the country’s second largest mobile phone operator, lost two lakh subscribers while state-owned

Teletalk added 3.93 lakh subscribers in July this year. A Bangladesh Telecommunication Regulatory Commission

report showed that the number of mobile phone subscribers increased by 3.45 lakh to 16.21 crore at the end of

July this year from 16.18 crore a month ago. Out of the four active mobile phone operators, the number of

subscribers of three operators — Teletalk, Grameenphone and Banglalink — increased in July and the rest one,

Robi, lost subscribers in the month. As a result, the subscriber base of Robi dropped to 4.77 crore from 4.79 crore.

Teletalk’s subscriber base, however, remained the smallest among the four operators despite the gain in July. The

number of subscribers of the operator increased to 42.29 lakh at the end of July this year from 38.36 lakh a month

ago.

http://www.newagebd.net/article/84116/teletalk-adds-4-lakh-robi-loses-2-lakh-users-in-july
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Accord not to snap ties with factories without BGMEA nod

The Accord on Fire and Building Safety in Bangladesh, a platform of European fashion brands and buyers, will no

more terminate ties with any readymade garment factory without consulting the Bangladesh Garment

Manufacturers and Exporters Association, according to the decision of a meeting between the BGMEA and the

Accord steering committee held on September 2 and 3 in Dhaka. BGMEA president Rubana Huq on Sunday sent a

letter to the members of the trade body informing the outcome of the meeting. In the letter, the BGMEA president

said as to the issue, the chief safety inspector of Accord would not escalate factories on the criteria of average

corrected remediation percentage for the fire safety. ‘There will be no escalation for negative suction related non-

compliance. The CSI may escalate for lack of remediation for specific fire CAP items after collaborating with the

BGMEA,’ Rubana said in her letter. 

http://www.newagebd.net/article/84113/accord-not-to-snap-ties-with-factories-without-bgmea-

nod
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Germany to set up BMW assembly plant: Kamal

A visiting high-level business delegation of Germany has proposed setting up a plant in Bangladesh to assemble

BMW and Mercedes-Benz cars.    Some parts will be manufactured in the plant and some will be brought from

abroad for the vehicles to be assembled, the delegation proposed to Finance Minister AHM Mustafa Kamal

yesterday. Arriving on a five-day visit to assess business potential, the delegation was paying a courtesy call on the

minister at his office in Sher-e-Bangla Nagar in the afternoon. After the meeting, Kamal told journalists that the

delegation would meet Prime Minister Sheikh Hasina and then they would take their next step. “It is a good

proposal as we will no longer have to import such expensive cars from abroad,” the minister said. Alongside this,

the delegation also assured extending all-out cooperation so that Bangladesh’s GSP facilities were not cancelled.    

https://www.thedailystar.net/business/news/germany-set-bmw-assembly-plant-kamal-1798171

UK economy shows unexpected strength in July, dampening recession fears

Britain’s economy picked up more than expected in July, data showed on Monday, dampening fears that it will

succumb to its first recession since the financial crisis as the Brexit crisis escalates. Economic output in July alone

was 0.3 per cent higher than in June, the Office for National Statistics (ONS) said, marking the biggest rise since

January and topping all forecasts in a Reuters poll of economists that had pointed to a 0.1 per cent increase. The

pound inched higher against the dollar on the figures, which showed the expansion was driven by the dominant

services sector — although the ONS said the underlying picture showed its growth weakening through 2019. ‘While

the figures are far from stellar, after a contraction in the second quarter the chances that we see a negative GDP

print in the third have now dropped significantly, meaning that a technical recession will likely be avoided,’ said

David Cheetham, chief market analyst at online broker XTB. 

http://www.newagebd.net/article/84119/uk-economy-shows-unexpected-strength-in-july-

dampening-recession-fears
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Disclaimer

Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.


